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Independent Auditor’s Report  
 
 
To the Board of Directors 
Vail Valley Foundation 
Avon, Colorado 
 
 
Report on the Financial Statements 
We have audited the accompanying consolidated financial statements of Vail Valley Foundation, which 
comprise the consolidated statements of financial position as of May 31, 2019 and 2018, and the related 
consolidated statements of activities, functional expenses, and cash flows for the years then ended, and 
the related notes to the consolidated financial statements.  
 
Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of America; 
this includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of consolidated financial statements that are free from material 
misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
Our responsibility is to express an opinion on these consolidated financial statements based on our 
audits. We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the consolidated financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the consolidated financial statements. The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation and fair presentation of the consolidated financial statements in 
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the 
overall presentation of the consolidated financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
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Opinion 
In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the financial position of Vail Valley Foundation as of May 31, 2019 and 2018, and the changes 
in its net assets and its cash flows for the years then ended, in accordance with accounting principles 
generally accepted in the United States of America. 
 

 
 
Denver, Colorado 
September 6, 2019 
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Vail Valley Foundation 
Consolidated Statements of Activities 

Year Ended May 31, 2019 
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Vail Valley Foundation 
Consolidated Statements of Activities 

Year Ended May 31, 2018 
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Vail Valley Foundation 
Consolidated Statements of Functional Expenses 

Year Ended May 31, 2019 
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Vail Valley Foundation 
Consolidated Statements of Functional Expenses 

Year Ended May 31, 2018 
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Vail Valley Foundation 
Consolidated Statements of Cash Flows 

Years Ended May 31, 2019 and 2018 
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Vail Valley Foundation 
Notes to Consolidated Financial Statements 

May 31, 2019 and 2018 
 
 
Note 1 -  Principal Activities and Significant Accounting Policies 
 
Organization 
 
Vail Valley Foundation (VVF) is a nonprofit organization whose mission is to enhance the quality of life in 
Colorado’s Vail Valley and showcase our community to a global audience through arts, athletics and education. 
Vilar Center Arts Foundation (VCAF) is a nonprofit organization whose sole purpose is to hold the specific real 
property which houses the Vilar Performing Arts Center (VPAC), a program of VVF. YouthPower365 
(YouthPower) is a nonprofit organization whose mission is to prepare children in need for success in life through 
education and recreational opportunities.  
 
Principles of Consolidation 
 
The consolidated financial statements include the accounts of VVF, VCAF and YouthPower because VVF has both 
control of and/or an economic interest in VCAF and YouthPower. All significant intercompany accounts and 
transactions have been eliminated in consolidation. Unless otherwise noted, these consolidated entities are 
hereinafter referred to as “VVF”. 
 
Programs and Activities 
 
VVF accomplishes its mission through a variety of programs and activities. 
 
Arts 
VVF leases and operates two performing-arts venues: the exquisite VPAC in Beaver Creek and the award-winning 
Gerald R. Ford Amphitheater (GRFA) in Vail. 
 
VPAC is a premier year-round performing-arts venue which showcases a diverse lineup of entertainment options that 
include concerts, Broadway musicals, classical, dance and comedy performances, family programming and 
community events. In addition, VPAC is an invaluable community asset, playing host to a variety of youth 
performances, fundraising events and the STARS (Support the Arts Reaching Children) series. 
 
GRFA is home to VVF’s Vail Dance Festival, an event held annually since 1989. GRFA is also home to one of VVF’s two 
free concert series and the exciting new Whistle Pig Vail concert series. In addition, GRFA hosts the annual Bravo! Vail 
Valley Music Festival. 
 
Athletics 
VVF is responsible for providing the Vail Valley community with some of its most treasured annual athletic 
events, such as GoPro Mountain Games and the Birds of Prey World Cup Race Week. 
 
Education 
VVF’s education initiatives, spearheaded by YouthPower, reach from cradle to college with a focused early 
childhood development effort, after-school academic and enrichment programs, summer academic and 
recreational programs, teenage mentorship and leadership development along with the Vail Valley’s largest 
collegiate scholarship program.  
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Notes to Consolidated Financial Statements 

May 31, 2019 and 2018 
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Cash and Cash Equivalents 
 
All cash and highly liquid financial instruments with original maturities of three months or less, which are neither 
held for nor restricted by donors for long-term purposes, are considered to be cash and cash equivalents. Cash 
and highly liquid financial instruments restricted to building projects, endowments that are perpetual in nature, 
or other long-term purposes are excluded from this definition. 
 
The following table provides a reconciliation of cash, cash equivalents and restricted cash reported within the 
consolidated statements of financial position to the sum of the corresponding amounts within the consolidated 
statements of cash flows: 
 

 
Receivables and Credit Policies 
 
Accounts receivable consist primarily of noninterest bearing amounts due for sponsorships, ticket sales and 
other programs. Management determines the allowance for uncollectible accounts receivable based on 
historical experience, an assessment of economic conditions, and a review of subsequent collections. Accounts 
receivable are written off when deemed uncollectible. At May 31, 2019 and 2018 management believes the 
amount of uncollectible balances to be insignificant and no allowance is reflected in the consolidated financial 
statements. 
 
Promises to Give 
 
Unconditional promises to give expected to be collected within one year are recorded at net realizable value. 
Unconditional promises to give expected to be collected in future years are initially recorded at fair value using 
present value techniques incorporating risk-adjusted discount rates designed to reflect the assumptions market 
participants would use in pricing the asset. In subsequent years, amortization of the discount is included in 
contribution revenue in the consolidated statements of activities. Management determines the allowance for 
uncollectible promises to give based on historical experience, an assessment of economic conditions, and a 
review of subsequent collections. Promises to give are written off when deemed uncollectible. At May 31, 2019 
and 2018 management believes the amount of uncollectible balances to be insignificant and no allowance is 
reflected in the consolidated financial statements.  
 
Investments 
 
Investment purchases are recorded at cost, or if donated, at fair value on the date of donation. Thereafter, 
investments are reported at their fair values in the consolidated statements of financial position. Net investment 
return (loss) is reported in the consolidated statements of activities and consists of interest and dividend income 
and realized and unrealized capital gains and losses, less external and direct internal investment expenses. 
 



Vail Valley Foundation 
Notes to Consolidated Financial Statements 

May 31, 2019 and 2018 
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Property and Equipment 
 
Property and equipment additions over $5,000 are recorded at cost or, if donated, at fair value on the date of 
donation. Depreciation and amortization are computed using the straight-line method over the estimated useful 
lives of the assets, or in the case of leasehold improvements, the lesser of the useful life of the asset or the lease 
term. When assets are sold or otherwise disposed of, the cost and related depreciation are removed from the 
accounts, and any remaining gain or loss is included in the consolidated statements of activities. Costs of 
maintenance and repairs that do not improve or extend the useful lives of the respective assets are expensed 
currently. 
 
VVF reviews the carrying values of property and equipment for impairment whenever events or circumstances 
indicate that the carrying value of an asset may not be recoverable from the estimated future cash flows 
expected to result from its use and eventual disposition. When considered impaired, an impairment loss is 
recognized to the extent the carrying value exceeds the fair value of the asset. There were no indicators of asset 
impairment during the years ended May 31, 2019 and 2018. 
 
Interest Rate Swap 
 
An interest rate swap is used to mitigate interest rate risk on the bonds payable (Note 8). The related liability or 
asset is reported at fair value in the consolidated statements of financial position and change in value is included 
in the consolidated statements of activities. 
 
Net Assets 
 
Net assets, revenues, gains, and losses are classified based on the existence or absence of donor- (or certain 
grantor-) imposed restrictions. Accordingly, net assets and changes therein are classified and reported as 
follows: 
 
Net Assets Without Donor Restrictions – Net assets available for use in general operations and not subject to 
donor- (or certain grantor-) imposed restrictions.  
 
Net Assets With Donor Restrictions – Net assets subject to donor- (or certain grantor-) imposed restrictions. 
Some donor-imposed restrictions are temporary in nature, such as those that will be met by the passage of time 
or other events specified by the donor. Other donor-imposed restrictions are perpetual in nature, where the 
donor stipulates that resources be maintained in perpetuity. VVF reports contributions restricted by donors as 
increases in net assets with donor restrictions if they are received with donor stipulations that limit the use of 
the donated assets. When a donor restriction expires, that is, when a stipulated time restriction ends, or 
purpose restriction is accomplished, net assets with donor restrictions are reclassified to net assets without 
donor restrictions and reported in the consolidated statements of activities as net assets released from 
restrictions. Donor-imposed restrictions are released when a restriction expires, that is, when the stipulated 
time has elapsed, when the stipulated purpose for which the resource was restricted has been fulfilled, or both. 
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May 31, 2019 and 2018 
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Revenue and Revenue Recognition 
 
Revenue is recognized when earned. Program revenue received in advance are deferred to the applicable period 
in which the related services are performed. Deferred event revenue arises from sponsorship payments received 
for future events and other revenues related to future periods that VVF would be required to return should the 
event not occur. Advance ticket sales arise from ticket purchases received for future events. These deferred 
revenues will be recognized in the periods in which the related events occur. 
 
Contributions are recognized when cash, securities or other assets, an unconditional promise to give, or 
notification of a beneficial interest is received. Conditional promises to give are not recognized until the 
conditions on which they depend have been substantially met. 
 
VVF receives contributions from various patron membership programs, several of which require multi-year 
commitments. Commitments beyond the current year are considered to be indications of a member’s intention 
to renew membership, and not as completed sales or unconditional promises to give, and therefore are not 
recorded. Depending on the patron membership agreement, patrons receive various benefits such as 
complimentary event tickets and ski passes. Deferred membership and benefits represent the amount of any 
memberships paid in advance and also the estimated benefits purchased but not yet used by patron members 
as of May 31, 2019 and 2018. 
 
Special event revenues have been reduced by the amount of direct benefits to attendees, such as the cost of 
food and beverages at the event. 
 
Donated Services and In-Kind Contributions 
 
Volunteers contribute significant amounts of time to VVF’s program services, general and administrative, and 
fundraising and development activities; however, the consolidated financial statements do not reflect the value 
of these contributed services because they do not meet recognition criteria prescribed by generally accepted 
accounting principles. Contributed goods are recorded at fair value at the date of donation. Donated 
professional services are recorded at the respective fair values of the services received (Note 12).  
 
Advertising and Promotion Costs 
 
Advertising and promotion costs are expensed as incurred, with $1,286,653 and $1,503,596 paid in cash and 
$416,065 and $295,220 recorded as in-kind donations received during the years ended May 31, 2019 and 2018, 
respectively. 
 
Functional Allocation of Expenses 
 
The costs of program and supporting services activities have been summarized on a functional basis in the 
consolidated statements of activities. The consolidated statements of functional expenses present the natural 
classification detail of expenses by function. Accordingly, certain costs have been allocated among the programs 
and supporting services benefited.
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May 31, 2019 and 2018 
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The consolidated financial statements report certain categories of expenses that are attributed to more than 
one program or supporting function. Such expenses require allocation on a reasonable basis that is consistently 
applied. Certain salaries, bonus and contract wages, benefits, and payroll taxes are allocated on the basis of time 
and effort. 
 
Income Taxes 
 
VVF, VCAF and YouthPower are organized as Colorado nonprofit corporations and have been recognized by the 
Internal Revenue Service (IRS) as exempt from federal income taxes under Section 501(a) of the Internal 
Revenue Code as organizations described in Section 501(c)(3). VVF has been determined to not be a private 
foundation under Section 509(a)(2) and qualifies for the charitable contribution deduction under Section 
170(b)(1)(A)(viii). VCAF and YouthPower have been determined to not be private foundations under Section 
509(a)(1) and both qualify for the charitable contribution deduction under Section 170(b)(1)(A)(vi). 
 
Each entity is annually required to file a Return of Organization Exempt from Income Tax (Form 990) with the IRS. 
In addition, the entities are subject to income tax on net income that is derived from business activities that are 
unrelated to their exempt purposes. VCAF and YouthPower have determined they are not subject to unrelated 
business income tax and have not filed an Exempt Organization Business Income Tax Return (Form 990-T) with the 
IRS. VVF files an Exempt Organization Business Income Tax Return (Form 990-T) with the IRS to report its unrelated 
business taxable income and these tax filings are no longer subject to examination for years before 2015. No 
income taxes were paid during or for the years ended May 31, 2019 and 2018. 
 
VVF believes that it has appropriate support for any tax positions taken affecting its annual filing requirements, and 
as such, does not have any uncertain tax positions that are material to the consolidated financial statements. The 
entities would recognize future accrued interest and penalties related to unrecognized tax benefits and liabilities in 
income tax expense if such interest and penalties are incurred. 
 
Estimates 
 
The preparation of consolidated financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported amounts of assets 
and liabilities at the date of the consolidated financial statements and the reported amounts of revenues and 
expenses during the reporting period. Actual results could differ from those estimates and those differences 
could be material.
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May 31, 2019 and 2018 
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Financial Instruments and Credit Risk 
 
Deposit concentration risk is managed by placing cash, money market accounts and certificates of deposit with 
financial institutions believed by management to be creditworthy. At times, amounts on deposit may exceed 
insured limits or include uninsured investments in money market mutual funds. To date, VVF has not 
experienced losses in any of these accounts. Credit risk associated with accounts receivable and promises to give 
is considered to be limited due to high historical collection rates and because substantial portions of the 
outstanding amounts are due from Board members and entities supportive of VVF’s mission. Investment 
recommendations on fund managers and portfolio allocations are made by an investment consultant to 
management and the Investment Committee of the Board of Directors. Although the fair values of investments 
are subject to fluctuation on a year-to-year basis, management and the Investment Committee believe that the 
investment policies and guidelines are prudent for the long-term welfare of VVF. 
 
Reclassifications 
 
Certain reclassifications of amounts previously reported have been made to the accompanying consolidated 
financial statements to maintain consistency between periods presented. The reclassifications had no impact on 
previously reported net assets. 
 
 
Note 2 -  Liquidity and Availability 
 
VVF continually monitors liquidity required to meet its ongoing operating needs and other financial 
commitments, including distribution requests from VVF sponsored Donor Advised Funds, while also striving to 
(1) preserve capital and (2) maximize investment returns on its available funds. 
 
To meet its ongoing financial needs over the next twelve months, VVF has various sources of liquidity at its 
disposal; including cash and cash equivalents and unrestricted operating investments. Cash receipts are subject 
to the seasonality of programs and/or driven by donor tax calendars, while cash disbursements tend to occur 
more smoothly over the year, therefore, in addition to the financial assets listed, VVF maintains lines of credit of 
$2.0 million to provide additional liquidity in times of net cash needs. Additional information on the lines of 
credit can be found in Note 7.  
 
Cash and cash equivalents are held primarily in local bank accounts, segregated by organization. For instance, 
VPAC’s cash and cash equivalents are held separately from VVF’s, VCAF’s or YouthPower’s funds and each 
organization’s funds not required to fund ongoing operations are invested in certificates of deposit and/or 
money market funds. Alternatively, each organization’s operating investments are invested in VVF’s Pooled 
Investment Fund, which is managed by an outside financial advisor and whose performance and investment 
strategy are reviewed quarterly by VVF’s Investment Committee of the Board of Directors. Additional 
information regarding the composition of VVF’s investment portfolio can be found in Note 3. 
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May 31, 2019 and 2018 
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Endowment funds consist of five donor restricted endowments, where the net investment earnings generated 
from these endowments are restricted in most cases for specific purposes and spending rules. All endowment 
funds, both corpus and accumulated net investment earnings, are invested alongside the operating investments 
in VVF’s Investment Portfolio. Additional information regarding the endowment funds’ Investment and Spending 
Policy can be found in Note 10. 
 
In addition to the financial assets available to meet general expenditures over the next twelve months, VVF 
operates with a balanced budget and anticipates that revenues received will exceed expected expenditures. 
Refer to the consolidated statements of cash flows which identifies the sources and uses of VVF’s cash and 
shows positive cash flow from operating activities for the years ended May 31, 2019 and 2018. 
 
Capital expenditures made over the next twelve-month period will be funded with restricted funds contributed 
specifically for the purpose of capital investment. As such, these funds are set aside, separate from and in 
addition to the financial assets identified to meet the operating needs of VVF. 
 
As of May 31, 2019 and 2018, the following table shows the total financial assets held by VVF and the amounts 
of those financial assets that could be made readily available to meet general expenditures within one year of 
the consolidated statements of financial position date. 
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Note 3 -  Fair Value Measurements and Disclosures 
 
Certain assets and liabilities are reported at fair value in the consolidated financial statements. Fair value is the 
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the 
principal, or most advantageous, market at the measurement date under current market conditions regardless 
of whether that price is directly observable or estimated using another valuation technique.  
 
Inputs used to determine fair value refer broadly to the assumptions that market participants would use in 
pricing the asset or liability, including assumptions about risk. Inputs may be observable or unobservable. 
Observable inputs are inputs that reflect the assumptions market participants would use in pricing the asset or 
liability based on market data obtained from sources independent of the reporting entity. Unobservable inputs 
are inputs that reflect the reporting entity’s own assumptions about the assumptions market participants would 
use in pricing the asset or liability based on the best information available. A three-tier hierarchy categorizes the 
inputs as follows: 
 
Level 1 – Quoted prices (unadjusted) in active markets for identical assets or liabilities that can be accessed at 
the measurement date.  
 
Level 2 – Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, 
either directly or indirectly. These include quoted prices for similar assets or liabilities in active markets, quoted 
prices for identical or similar assets or liabilities in markets that are not active, inputs other than quoted prices 
that are observable for the asset or liability, and market-corroborated inputs. 
 
Level 3 – Unobservable inputs for the asset or liability. In these situations, inputs are developed using the best 
information available in the circumstances.  
 
In some cases, the inputs used to measure the fair value of an asset or a liability might be categorized within 
different levels of the fair value hierarchy. In those cases, the fair value measurement is categorized in its 
entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire 
measurement. Assessing the significance of a particular input to the entire measurement requires judgment, 
taking into account factors specific to the asset or liability. The categorization of an asset or liability within the 
hierarchy is based upon the pricing transparency of the asset or liability and does not necessarily correspond to 
VVF’s assessment of the quality, risk or liquidity profile of the asset or liability. 
 
VVF’s investment assets are classified within Level 1 because they are comprised of open-end mutual funds, 
bond mutual funds, exchange-traded funds, common stocks, and equity securities with readily determinable fair 
values based on daily redemption values or closing market prices, respectively.  
 
The interest rate swap is valued using a third party’s proprietary discounted cash flow model, which considers 
past, present and future assumptions regarding interest rates and market conditions to estimate the fair value 
of the agreement. This liability is classified within Level 2.
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The following table presents assets and liabilities measured at fair value on a recurring basis, except those 
measured at cost as identified below, at May 31, 2019: 
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The following table presents assets and liabilities measured at fair value on a recurring basis, except those 
measured at cost as identified below, at May 31, 2018: 
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Note 4 -  Promises to Give 
 
Unconditional promises to give are estimated to be collected as follows as of May 31, 2019 and 2018: 
 

 
VVF has received conditional promises to give in regard to memberships and contributions of $1,544,745 and 
$1,715,420 at May 31, 2019 and 2018, respectively. The conditional promises to give are for future 
memberships and contributions and are not reflected in the consolidated financial statements. 
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Note 5 -  Property and Equipment 
 
Property and equipment consists of the following at May 31, 2019: 
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* During the year ended May 31, 2019, certain assets of the Vilar Center facility, having a book value of 
$847,277, were transferred from VPAC to VCAF to reflect VCAF's responsibility for the facility assets. In addition, 
$140,634 was transferred from the VPAC cash reserve to VCAF for renovations to the May Gallery, for a total net 
asset transfer of $987,911, as reflected in the consolidated statements of activities. 
 
Property and equipment consists of the following at May 31, 2018: 
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May 31, 2019 and 2018 
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* During the year ended May 31, 2018, certain land underlying the Vilar Center facility, having a book value of 
$726,301, was transferred from VPAC to VCAF to reflect VCAF’s responsibility for the facility assets. 
Agreement with Town of Vail 
 
VVF leases land, on which the Ford Amphitheater is situated, from the Town of Vail. The lease, which is rent-
free, expires May 31, 2038, but may be extended to May 31, 2048. Upon expiration of the lease term, VVF will 
convey title of the Ford Amphitheater to the Town of Vail. The land is available only for recreational use, and as 
such, has a low commercial rental value which management has determined to be immaterial for recording as 
an in-kind contribution and related rental expense in the consolidated statements of activities. Net property and 
equipment included above that is subject to reversion to the Town of Vail upon expiration of the lease totaled 
$10,567,506 and $11,596,602 as of May 31, 2019 and 2018, respectively. 
 
 
Note 6 -  Goodwill and Intangible Assets 
 
VVF has goodwill and intangible assets as a result of the acquisition of the Summer Mountain Games. Goodwill 
represents the excess of the purchase price over the fair value of net assets acquired, including the estimated 
fair value of the intangible assets. 
 
Goodwill and intangible assets consist of the following at May 31, 2019 and 2018: 
 

 
Amortization of the intangible assets (excluding goodwill) is calculated using the straight-line method over the 
terms of the respective assets. Amortization expense for all intangible assets was $8,000 for each of the years 
ended May 31, 2019 and 2018. 
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Future amortization expense related to intangibles is expected to be recognized as follows: 
 

 
VVF reviews the carrying values of goodwill and intangible assets for impairment whenever events or 
circumstances indicate that the carrying value of the assets may not be recoverable from the estimated future 
cash flows expected to result from their use. When considered impaired, an impairment loss is recognized to the 
extent carrying value exceeds the fair value of the asset. There were no indicators of asset impairment during 
the years ended May 31, 2019 and 2018. 
 
 
Note 7 -  Lines of Credit 
 
VVF has available the following three lines of credit: 
 
VVF has a $1,250,000 revolving line of credit that is secured by receivables, inventory, equipment, contract 
rights, investments and intangibles as well as the right of set off against all depository account balances. 
Borrowings under the line bear interest at the bank’s prime rate plus 1% (6.5% and 5.75% at May 31, 2019 and 
2018, respectively). Accrued interest is due monthly and accrued interest and principal are due at maturity (April 
30, 2020). There was $47,372 and $0 outstanding on the line of credit at May 31, 2019 and 2018, respectively. 
The agreement requires VVF to comply with certain financial and nonfinancial covenants.  
 
VVF has a $400,000 revolving line of credit specifically designated for VPAC’s financial needs and use that is 
secured by VVF’s receivables, inventory, equipment, contract rights, investments and intangibles as well as the 
right of set off against all depository account balances. Borrowings under the line bear interest at the bank’s 
prime rate plus 1.0% (6.5% and 5.75% at May 31, 2019 and 2018, respectively). Accrued interest is due monthly 
and accrued interest and principal are due at maturity (January 2, 2020). There were no amounts outstanding at 
May 31, 2019 and 2018. The agreement requires VVF to comply with certain financial and nonfinancial 
covenants.  
 
VVF has a $350,000 unsecured revolving line of credit specifically designated for YouthPower’s financial needs 
and use. Borrowings under the line bear interest at a variable rate equal to the JP Morgan Chase Bank prime 
rate (5.5% and 4.75% at May 31, 2019 and 2018, respectively). Accrued interest is due monthly and accrued 
interest and principal are due at maturity (September 29, 2019). There were no amounts outstanding at May 31, 
2019 and 2018. The agreement requires VVF to comply with certain financial and nonfinancial covenants. 
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Note 8 -  Bonds and Loan Payable 
 
On January 17, 2013, the Colorado Educational and Cultural Facilities Authority (the "Authority") issued $5,570,000 
of Variable Rate Revenue Refunding Bonds Series 2013 (the “Bonds”) to refinance VVF’s outstanding Series 2007 
variable rate bonds. The interest rate on the Bonds is equal to the product of 1) the sum of (A) the Applicable 
Spread of 1.02% and (B) the product of (x) One Month LIBOR multiplied by (y) the Tax-Exempt Factor of 71.49%, 
collectively multiplied by (2) the Margin Rate Factor of 121.538%. The Margin Rate Factor means the greater of (i) 
1.0 and (ii) the product of (a) one minus the Maximum Federal Corporate Tax Rate multiplied by (b) 1.53846. The 
effective date of any change in the Margin Rate Factor shall be the effective date of the decrease or increase (as 
applicable) in the Maximum Federal Corporate Tax Rate resulting in such change. The LIBOR Index Rate is a per 
annum rate of interest established monthly on each Computation Date and is effective on each related LIBOR 
Index Rate Reset Date. The Bonds may be converted to a fixed interest rate by the Authority on any interest rate 
adjustment date upon direction of VVF.  
 
The Bonds are secured by a Deed of Trust on real property and an assignment of rents and leases. The Bonds 
mature in December 2037; however, the underlying loan requires annual principal payments and matures on 
December 1, 2022.  
 
Future maturities, based on the terms of the underlying loan agreement, are as follows: 
 

 
To hedge against interest rate risk on the variable-rate bonds, VVF entered into an interest rate swap (the 
“Swap”) with a major U.S. financial institution as the counterparty. The objective of the Swap is to convert 
VVF’s variable-rate debt to fixed-rate debt. VVF pays interest on the notional value at 3.987% and receives 
interest on the notional value at a variable rate based on 67% of the weekly weighted average of one-month 
LIBOR calculated on a monthly basis (1.62877% and 1.29605% at May 31, 2019 and 2018, respectively). The 
Swap matures on December 1, 2037 and has a declining notional value approximately matching the 
outstanding bond principal over time. The declining notional value will result in the interest rate swap liability 
converging to zero upon its maturity. 
 
During the year ended May 31, 2019, the fair value of the liability under the Swap increased $201,462 and 
during the year ended May 31, 2018, the fair value of the liability under the Swap decreased $339,833, which 
has been reflected in the accompanying consolidated statements of activities. At May 31, 2019 and 2018, the 
fair value of the Swap liability was $1,115,083 and $913,621, respectively. 
 
Amortization of debt issuance costs is included in interest expense in the consolidated financial statements. 
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Note 9 -  Leases 
 
VVF leases office equipment, parking spaces and storage space under various non-cancellable operating leases 
expiring through 2023. 
 
Future minimum lease payments are as follows: 
 

 
Rent expense, including common area maintenance charges on VVF’s office space, was $177,370 and $150,107, 
for the years ended May 31, 2019 and 2018, respectively.  
 
 
Note 10 -  Endowment 
 
VVF’s endowment (the Endowment) consists of five individual funds established and restricted by donors to 
provide annual funding for specific activities.   
 
VVF’s Board of Directors has interpreted the Colorado Uniform Prudent Management of Institutional Funds Act 
(UPMIFA) as requiring the preservation of the fair value of the original gift as of the gift date of the donor-
restricted endowment funds absent explicit donor stipulations to the contrary. As of May 31, 2019 and 2018 
there were no such donor stipulations. As a result of this interpretation, VVF retains in perpetuity (a) the original 
value of initial and subsequent gift amounts donated to the Endowment and (b) any accumulations to the 
Endowment made in accordance with the direction of the applicable donor gift instrument at the time the 
accumulation is added. Donor-restricted amounts not retained in perpetuity are subject to appropriation for 
expenditure in a manner consistent with the standard of prudence prescribed by UPMIFA.  
 
The following factors are considered in making a determination to appropriate or accumulate donor-restricted 
endowment funds: 
 

1. The duration and preservation of the fund 
2. The purpose of the organization and the donor-restricted endowment fund 
3. General economic conditions 
4. The possible effect of inflation and deflation 
5. The expected total return from income and the appreciation of investments 
6. Other resources of the organization 
7. The investment policies of the organization 
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Investment and Spending Policies 
 
VVF attempts to achieve real growth of 5% in excess of inflation. Endowment assets are invested in a manner 
intended to provide, over time, a greater than 50% probability of achieving annualized returns of at least 5% 
plus the rate of inflation over a ten-year period. Actual returns in any given year may vary from this amount. To 
satisfy its stated return objectives, VVF seeks to maintain a prudent level of risk that is no more than 20% 
greater than the risk of a passive benchmark comprised of 70% of the MSCI All-Country World index and 30% of 
the Barclays Aggregate Bond Index. VVF seeks to meet these goals through a diversified asset allocation, 
consisting primarily of an appropriate weighting of high quality equities and investment-grade fixed income 
investments to achieve its long-term objectives. 
 
VVF has a policy of appropriating for distribution only so much of the accumulated earnings in excess of the 
Endowment restricted net assets as is necessary to fund discretionary expenses as determined by the Board of 
Directors. In establishing this policy, VVF considered the long-term expected return on the Endowment. 
Accordingly, over the long term, VVF expects to preserve the Endowment restricted net assets. This is consistent 
with VVF’s objective to preserve the fair values of the original gifts made to the Endowment while providing an 
opportunity for real growth through new gifts and undistributed investment return. 
 
Changes in Endowment net assets for the years ended May 31, 2019 and 2018 are as follows: 
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Note 11 -  Net Assets With Donor Restrictions 
 
Net assets with donor restrictions are restricted for the following purposes or periods: 
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Net assets were released from donor restrictions by incurring expenses satisfying the restricted purposes as 
follows for the years ended May 31, 2019 and 2018: 
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Note 12 -  Donated Professional Services and Materials 
 
VVF received donated professional services and materials as follows during the years ended May 31, 2019 and 
2018:  
 

 
 
Note 13 -  Related Party Transactions 
 
During the years ended May 31, 2019 and 2018, VVF purchased goods and services including on-mountain 
contract labor, snowmaking services, ski instructor days, first-light/first-track rentals, design and remodel, and 
other contract rentals and services totaling approximately $1,388,000 and $1,260,000, respectively, from 
entities whose employees or Board members include members of the VVF Board of Directors. 
 
During the years ended May 31, 2019 and 2018, VVF received contributions, sponsorships and program revenue 
from members of the Board of Directors totaling approximately $1,790,000 and $1,650,000, respectively. 
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Note 14 -  Facility Lease and Operation Agreement 
 
A Facility Lease and Operation Agreement between VCAF, Beaver Creek Resort Company (BCRC) and VVF was 
entered into in 2011 (2011 Agreement) which leased the Vilar Center to VVF for an initial term of ten (10) years 
and under which VVF assumed full and exclusive operational responsibility for the Vilar Center and its programs 
and activities. Subsequent to year-end of May 31, 2019, and effective July 25, 2019, the 2011 Agreement was 
renewed early, where the basic terms of the new Agreement (2019 Agreement) are very similar to the 2011 
Agreement and which contains the following terms and recitals: 
 

1. VCAF owns a performing arts center located in Beaver Creek, Colorado known as the Vilar Performing 
Arts Center (the "VPAC"). 

2. BCRC is charged with overseeing operations and activities in the Beaver Creek development and is the 
sole member of VCAF. 

3. VCAF desires to lease the VPAC to VVF, and VVF desires to lease the VPAC from VCAF and assume full 
and exclusive operation and responsibility for the VPAC and its programs and activities, all on the terms 
and conditions set forth in the 2019 Agreement. 

 
The 2019 Agreement specifies an initial period of ten (10) years and may be renewed for successive periods of 
ten (10) years upon BCRC and VVF providing a formal written consent to renew. Either party may terminate the 
2019 Agreement by providing written notice of non-renewal at least one (1) year prior to the end of the period 
then in effect. VCAF or BCRC may also terminate this Agreement in the event that VVF stages fewer than ten 
(10) publicly ticketed Performances at the VPAC during any year of the term. 
 
Annual rent and other consideration paid by VVF to BCRC is set at a nominal amount.   
 
During each year, BCRC shall donate an amount to be increased annually at the lesser of 4% per annum or the 
rate of inflation indicated by the CPI index as defined in the 2019 Agreement. The donation for the initial year of 
the 2019 Agreement is $1,141,000 to be paid in quarterly installments. Annual donations may be reduced 
should assessments collected by BCRC fall below pre-determined levels. BCRC is required to provide VVF with 
written notification of such circumstances and the parties are to mutually determine the timing and duration of 
any reduction. 
 
Upon the expiration or earlier termination of the 2019 Agreement, VVF shall surrender possession of the VPAC 
facilities to VCAF. The net book value of property and equipment that is subject to reversion upon expiration of 
the lease totaled $9,198,022 and $8,694,557 as of May 31, 2019 and 2018, respectively. 
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Note 15 -  Retirement Plan 
 
VVF has a salary deferral plan under Section 401(k) of the Internal Revenue Code (Plan). Full-time employees 
that have attained age 21 are eligible for participation in the Plan immediately upon employment with VVF. 
Participants may contribute up to the lower of 100% of their pre-tax compensation, or the maximum allowed by 
the IRS. VVF matches the participants’ pre-tax contributions at 100% of the amount contributed up to a 
maximum of 4% of the participants’ compensation. Participant contributions vest immediately; VVF matching 
contributions vest at the rate of 25% per year after the employee has completed one year of service. 
Contributions by VVF for the years ended May 31, 2019 and 2018 totaled $191,587 and $165,615, respectively. 
 
 
Note 16 -  Self-Insured Employee Health Plan 
 
VVF’s employee health benefit coverage consists of a self-insured medical plan. As of May 31, 2019 and 2018, 
VVF recorded a liability of $48,200 and $40,500, respectively, representing the estimated amount of medical 
claims incurred but not reported and medical claims reported but not processed. This estimate has been 
included in accrued expenses and other liabilities in the accompanying consolidated statements of financial 
position. Claims are filed directly with a third-party administrator (TPA) for processing. The TPA dispenses funds 
to and on behalf of participants for covered medical claims. The Plan carries specific stop-loss insurance 
coverage for payment of eligible participant claims in excess of certain limits. The aggregate individual stop-loss 
limit per participant is $30,000. The aggregate stop-loss limit varies according to the number of participants in 
the Plan at any point in time. 
 
 
Note 17 -  Subsequent Events 
 
Effective July 25, 2019, the Facility Lease and Operating Agreement between VCAF, BCRC and VVF was renewed. 
See details at Note 14. 
 
VVF has evaluated subsequent events through September 6, 2019, the date the consolidated financial 
statements were available to be issued.  
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Independent Auditor’s Report on Supplementary Information 
 
 
To the Board of Directors 
Vail Valley Foundation 
Avon, Colorado 
 
 
We have audited the consolidated financial statements of Vail Valley Foundation as of and for the years 
ended May 31, 2019 and 2018, and our report thereon dated September 6, 2019, expressed an 
unmodified opinion on those consolidated financial statements. Our audit was conducted for the 
purpose of forming an opinion on the consolidated financial statements taken as a whole. The following 
supplementary information for the year ended May 31, 2019 is presented for the purpose of additional 
analysis and is not a required part of the consolidated financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting 
and other records used to prepare the consolidated financial statements. The information has been 
subjected to the auditing procedures applied in the audit of the consolidated financial statements and 
certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the consolidated financial statements or to the 
consolidated financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the information is 
fairly stated in all material respects in relation to the consolidated financial statements as a whole.  
 

 
 
Denver, Colorado 
September 6, 2019 

What inspires you, inspires us. | eidebailly.com
7001 E. Belleview Ave., Ste. 700  |  Denver, CO 80237-2733  |  TF 866.740.4100  |  T 303.770.5700  |  F 303.770.7581  |  EOE
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Vail Valley Foundation 
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Vail Valley Foundation 
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Year Ended May 31, 2019 
 

 


